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The wholesale transformation of entire socio-economic systems is a rare eventu-
ality in human history, thus should be outside the scope of the economics disci-
pline, focusing on the recurring, regular, mass events that are liable to the applica-
tion of formal statistical and mathematical analysis. Yet the change of regimes has
occurred more than once ever since the Great War of 1914–1918 has re-shaped so-
cietal perceptions of what is and is not feasible. Moreover normative thinking, the
urge to transform rather than merely interpret society and economy, as first for-
mulated in the revolutionary language of the Theses on Feuerbach by Marx and
Engels, has become one of the few constants melding the mass movements and
elite policies of the past century or so.

It goes without saying that the sudden and peaceful collapse of the Soviet Em-
pire in 1989–1991 has defied the calls for academic puritanism. Representatives
of all major universities, a school-molding personality of the economics profes-
sion, from Milton Friedman via Kenneth Arrow and Douglass C. North and Jo-
seph E. Stiglitz have all ventured into what was largely terra incognita to them.
Not only did they try to understand and interpret this one-shot event, but most of
them were no slow in offering partial or wholesale policy advice. In short, as on so
many occasions, history has triggered academic reflection, even if this reflection
was by definition rudimentary.

The state of art has been largely influenced by the initial conditions. Except for
comparative economic systems’ theory no analytical attempt was made to inter-
pret the command economy, despite the libraries that were produced by
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Sovietologists on various bits and pieces of the old regime. But the predominant
view in all areas was that speculating on the impossible is in vain, and the Soviet
Empire was to last forever. As described ironically but aptly in the classic book by
Alec Nove (1977), each major agent had an interest in sustaining the regime,
where both work and pay tended to be imitative rather than real.

Against this background it is not at all so surprising to see that the field of social
sciences in general and economics in particular tended to be ill-prepared for the
sweeping historic changes. The first encyclopaedic description of the old regime
in both the academe (Kornai 1992) and in the policy advocacy literature
(Kaufmann – Hardt 1993) emerged only after the old system was gone. Moreover,
as can be seen with hindsight, the most controversial initial phase of systemic
change was also over.

Living in ‘interesting times’, as the Chinese have it, does not pre-empt, either
the theorist or the practising professor from the need to systematise and structure
available knowledge. And indeed, in the past quarter of a century generations
have earned degrees in various areas of economics, international relations, history
and political science as well as business administration, who were confronted, one
way or another, with the need to apply this rudimentary knowledge on the ground.
It is hardly surprising if practical men in each of the listed areas complain about
the lack of clear and applicable knowledge, relevant insights that help solve their
big challenges in all the respective areas.

Under this angle it is not at all so surprising to see that intellectuals attempt to
draw the big picture, even being aware of the inherent constraints of any such en-
terprise. Without even attempting to be exhaustive we may list the books by
Zecchini (1997), Lavigne (1999), Kolodko (2000), Åslund (2002), Havrylyshyn
(2006) and Kornai (2008) as the milestones of evolution in what has become a
sub-field of international political economy for the third decade by now. And why
I recall ironic remarks from 1988–1990 about the inevitable quick demise of any
knowledge specific to central and eastern Europe and bureaucratic economies, to
be replaced by standard western macro- and microeconomics, in the soul-search-
ing of the profession in the post-2008 era it is hard to overlook, that such knowl-
edge has remained highly relevant, and not only to a tiny group of historically ori-
ented area specialists. On the contrary, the re-emergence of the issue of regulation
and state interventionism, as a defining topic in western economies, the paradoxi-
cal but impressive experiences of the Chinese and the Russian economic models
and the sustaining of a form a developmental state in the historically most success-
ful east Asian economies, all vouch warranty for the relevance of the project – the
study of transition.

The two authors make an attempt to write up a sequel to Kornai’s Political

Economy of Socialism, as formulated in the Introduction. This is a bold and also a
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much needed attempt, which is performed with considerable skill and meticulous
documentation of detail. The book is particularly helpful as a reference volume,
but it can also be used in classrooms, in part or in the whole, depending on the
genre and the length of the course and the needs of the audience. The book is writ-
ten in an accessible style, referencing is to the point, exposition has a clear line of
thought.

The book is divided in 10 major chapters, seven appendices, extensive
endnotes and bibliography, as well as a useful index. While myself am not a fan of
endnotes replacing the more conventional and convenient footnotes, this structur-
ing, as well as reliance on boxes explaining issues in short, render the text
user-friendly, an issue that cannot be overlooked at times of ever more demanding
student bodies’ expressing themselves vocally at the universities. Offering key
terms, summaries and review questions at the end of each chapter enhances the
uses of the book in a number of courses at various levels.

The structure of the text goes as follows. Chapter one describes the old regime,
explaining major features of the pre-transition era, an issue already unknown even
for students from within the region. Chapter two adopts the traditional approach
of comparative economics and describes transition via stylised facts. Chapter
three describes in some detail the initial conditions of transition which were more
important for the outcomes than was the optimality or sub-optimality of policies
adopted in any given period of time. Chapter four discusses paradigms of transi-
tion – organic versus radical change, constructivism versus incremetalism, while
chapter five is devoted to the complex and much debated issues of policies versus
institutions. The more we know about institutions, especially the more sophisti-
cated ones, the less trivial is the way we may relate improvement of those to eco-
nomic performance, specially if the latter were to reduced to per capita GDP or of
industrial output. A separate chapter is devoted to enterprise restructuring.

The authors argue, with great circumspection, and in my view quite convinc-
ingly, against identifying one single or major factor responsible for transition out-
comes (pp. 263–264), as the overall performance resulted from the interaction of
initial conditions, systemic weaknesses, policy blunders and external shocks/driv-
ing forces. Chapter 8 compares labour markets in China and Russia. This choice is
justified by the fact that Russia has yet to overcome its over-dependence on natu-
ral resources – and the related resource-curse – while China, at a much lower level
of development, has already a highly diversified and export oriented-economy
(pp. 297–299). Chapter 9 generalises the comparison of the two giants. In this
controversial area, too the authors offer a balanced view, presenting arguments
and counter-arguments available in the literature. The major finding of the chapter
is somewhat Leninist: the primacy of politics over economics. In both countries a
highly political agenda – democratisation in one, reconstructing central manage-
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ment in the other – dominated the bits and pieces. Also in the case of Russia, the
institutional vacuum, in the case of China pragmatic policies and the ability to
de-emphasise institutions-optimal choices (due to lower levels of development)
played a role. The authors also warn against making bold predictions on the base
of the past two decades, and ask if an institutionally underdeveloped China should
be seen as an unqualified success story.

The final chapter is on the lessons of transition, which is inevitably the most
controversial part of any such broad attempt. In structuring this chapter the au-
thors re-capitulate the major points of the main body of the text, also in terms of
argument. For this author the call for ‘a greater degree of humility in view of the
large number of surprises we encountered over the past two decades’ is justified,
with due reference to the overall weak performance of transition economies in the
long-run international perspective. I also agree with their cautionary note on what
can and should be forecast at times of grave uncertainties, as exemplified by the
turbulence on global financial markets of the past few years (pp. 381–383).

All in all, as any book, this one may be read in two ways. One is through the an-
gle of a researcher keen to find a relatively large number of unconventional claims
– this is more justified in terms of journal articles and purely academic contribu-
tions. And there is also a way to look in through the glasses of a practising profes-
sional, both in the classroom and in the boardroom. For the latter the synthesis of
Turley and Luke will be of invaluable relevance. Unusually for both the time and
the subject, they do cover all relevant literature, and they do not overburden the
reader with statistics, while supplying them with a sufficient amount of factual
material. In short, aspiration and delivery are in balance, which, given the breadth
of the enterprise and the size of the book, is remarkable. In the end, the authors
have indeed managed to accomplish what their objective was: to present a broad
but readable, accessible and relevant summary of an important sub-field of eco-
nomics, which matters, now and in quite some time, for many people and for sev-
eral academic disciplines. The publisher did a good service to the academic com-
munity in making it available in a relatively short gestation period.

László Csaba
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Judges, professors of law and many other academics seemed to have reached
some consensus regarding the currently much debated issue of competition policy
enforcement, at least in this book. This work with a certain handbook character
has raised quite much theoretical interest. The importance of fighting cartels now
seems to be more or less generally accepted. However, there is also a widespread
effort to clarify the content of dominance. This problem is well-visualised by the
Microsoft browser case. Additionally, there is a wide range view at business strat-
egies (restructuring, downsizing, global) and the control of market power on na-
tional and international level. The book’s main focus is the real conflict between
competition and industrial policies. The authors evaluate the modernisation ef-
forts of the US and also on a global level. This book provides analytical support to
antitrust enforcement experts, competition lawyers, practitioners and economists,
as well as graduate students of antitrust and competition law.

The Second Lisbon Conference on Competition and Economics under the aus-
pices of the Portuguese Competition Authority was held in the capital of Portugal
on 15–16 November 2007. It was intended as a forum where leading experts from
the European Union and North America could discuss issues with major relevance
to competition policy practice. Mateus and Moreira present a review of some of
the most urgent issues in competition law and economics, involving institutional
and business players on the European, North American and European Union mar-
kets.

This volume focuses primarily on Article Section 2 (Sherman Act) in the
United States, and Article 82 of the Treaty of Maastricht. Moreover, it explores
many elements of the process such as the extent of investigation; common and in-
dividual sanctions; the problems in the current merger regulation system; the im-
pact of regulation and competition on economic growth; competition and regula-
tory costs; judicial review of the European Commission merger decisions; con-
sumer welfare effects of mergers; and the relationship between competition and
innovation and the economic development of a country.
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